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Passed by Shri. Mukesh Rathor, Joint.Commissioner (Appeals)

Arising out of Order-in-Original No. CGST/Ws0S/Ref-227&228/BSM/2018-19 wi'fq;-: 29.03.2019
, CGST/Ws08/Ref-14/BSM/2019-20 wi'fq;-: 11.04.2019 , CGST/Ws0B/Ref-55/BSM/2019-20
wi'fq;-: 13.06.2019issued by Assistant Commissioner, Div-VIII, Central Tax, Ahmedabad-South

3r49heraafar vi u Name & Address of the Appellant / Respondent
U Square Lifescience Pvt.ltd

Ahmadabad

al{ an ga 3r4la mer rials 3r mar & it as a amt uR zpenRenR fh 4al ·T em 3rf@er1l at
al1frt;r Ir g7terr am4awgdEar &I

Any person aggrieved by this Order-In-Appeal issued under the Central Excise Act 1944,may
file an appeal or revision application, as the one may be against such order, to the appropriate authority
in the following way :

nrr var #r yntrur m4ea
Revision application to Government of India :

(1) trala yen rf@fr , 1994 #t err 3ra taa; mm#ii a i qia er al u-r # rm T7gr
cB" 3irifr g=terr area reft fra,r "fficpf{, far +inrrzr, aura Rm, atsf #if5re, "GftcR cfrtf rd, ira mm7if , { Rec6Rt
: 110001 <ITT~ ffl ~ I
(i) A revision application lies to the Under Secretary, to the Govt. of India, Revision Application Unit
Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep Building, Parliament Street, New
Delhi - 110 001 under Section 35EE of the CEA 1944 in respect of the following case, governed by first
proviso to sub-section (1) of Section-35 ibid:

0 (ii) ;ift +ITT>! <!fl" m cB" '1flffi .'i ua ft zR ala h 8t qusI zur 3rr al i a ff quern a qw
wsrar i ma um g mmf , zr fhft rue1IN ur Tuel .'i ark az fa#t arazu fat ruer # zt +ITT>! <!fl"~ cB"
<ITTR ~ 'ITTI
(ii) In case of any loss of goods where the loss occur in transit from a factory to a warehouse or to
another factory or from one warehouse to another during the course of processing of the goods in a
warehouse or in storage whether in a factory or in a warehouse.

(b) In case of rebate of duty of excise on goods exported to any country or territory outside India of
on excisable material used in the manufacture of the goods which are exported to any country
orterritory outside India.

... 1 ...

zfk gen rgr fag Rt 'llffif a are (tu aer at) Raf fut +ra +ITT>! 'ITT I
@.,

; CEI#

s. :@
.. 0 :7 ..° #s... 9

*



2

(g) nra # a fhvt ng zur yr ii Ruff ma w zu ma a faffu if qjr gyca aa ala u nraa
zgceaRemacita # ars fat lg rr Ruff &t

(b) In case of rebate of duty of excise on goods exported to any country or territory outside
India of on excisable material used in the manufacture of the goods which are exported
to any country or territory outside India.

(c) In case of goods exported outside India export to Nepal or Bhutan, without payment of
duty.

3if area #l saea gcca # grar a fg itst fs ru #t n{ & sit ha sm?gr u gr err vi
Ru qarfa 3mgr , sr@ta rr uRa at au T ?:IT q]cf if fha srf@erfrm (i.2) 1998 'clNT 109 &RT
Rgaa fag ·g st

(d) Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such order
is passed by the Commissioner (Appeals) on or after, the date appointed under Sec.109
of the Finance (No.2) Act, 1998.

8ta nrai zgc (sr8)a) far481, 2oo4 #k Rm o cfi 3iaf Raffle qua ian y--s Gl" "ITTam if,
)fa am?sr # uR are )fa feta a l=ITT'f cfi ala er-3rr?gr vi sr4la arr#r t Gl"-Gl" "ITTam cfi "ffl2T
URr ma fhu urr if1 sr rrr grir g. ml grfhf # 3Rl1Rr 'clNT 35-~ if~ tJ5l" cfi :fR1R
cfi ~ cfi "ffl2T t'r&R-6 'q'fC'lFft 4Re ft sift afegI

The above application shall be made in duplicate in Form No. EA-8 as specified under
Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date on which
the order sought to be appealed against is communicated and shall be accompanied by
two copies each of the 010 and Order-In-Appeal. It should also be accompanied by a
copy of TR-6 Challan evidencing payment of prescribed fee as prescribed under Section
35-EE of CEA, 1944, under Major Head of Account.

(2) ~~ cfi "ffl2T ref icaaa vq alaqk zn st aH "ITT ID ffl 200/- #$tr g7Tar #l 6n;
3tR ugi iaaayarr vnar st ID 1 ooo/- cB1" tffffi :fR1R cB1" urrq I

The revision application shall be accompanied by a fee of Rs.200/- where the amount
involved is Rupees One Lac or less and Rs.1,000/- where the amount involved is more
than Rupees One Lac.

#tar zyca, #fa sna yea gi hara 3flt nrzaf@rawur uf ar@a
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) ~~~. 2017 cB1" 'clNT 112 cfi 3R11Rr:-

Under Section 112 of CGST act 2017 an appeal lies to:-

(a) safGfa afba 2 (1«) iaa;a srarar #t sft, 3r4lat # ma #tar zyea, 4tz
area zyeas vi ara r9arr mrnf@rawr (free) 8t ufa &fr #fat, 3rsnarala ii 2"3,T,

a{2la1 2ran ,31aT ,f@raaT,31507€II -380004
..:)

0

0

(1)

(a) To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal (CESTAT) at
2nd floor,Bahumali Bhawan,Asarwa,Girdhar Nagar, Ahmedabad : 380004. in case of appeals
other than as mentioned in para-2(i) (a) above.
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The appeal to the Appellate Tribunal shall be filed in quadruplicate in form· EA-3 as
prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be •:accompanied by a fee of Rs.1,000/-,
Rs.5,000/- and Rs.10,000/- where amount of duty / penalty / demand / refund is upto 5
Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form of crossed bank draft in
favour of Asstt. Registar of a branch of any nominate public sector bank of the place
where the bench of any nominate public sector bank of the place where the bench of
the Tribunal is situated.

(3) zuf g 3mara{ p s?ii ar mgr @hr & at r@ta qr silag # fg ) al grari qjrz fur ular a1Reg gr zr cfi std gy aft f R@rear ratf aa # fg zaenfenf arflta
urn@rawat va 3rft ztral at vs 3naaa f#a urar ]
In case of the order covers a number of order-in-Original, fee for each 0.1.0. should be
paid in the aforesaid manner not withstanding the fact that the one appeal to the
Appellant Tribunal or the orie application to the Central Govt. As the case may be, is
filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each .

0

0

(4)

(5)

(6)

urrtu gr«a tf@,Rm 497o zrr izf@er 6t aqP-4 a siaf feufR fag 3rgr arr 3ml zuT
e 3mgr zaenReff fffu qf@rat k am2 i rat l g f R 6.6.so ha a1 Iara1 gen
Rea «mm it aRyt

One copy of application or 0.1.0. as the case may be, and the order of the adjournment
authority shall a court fee stamp of Rs.6.50 paise as prescribed under scheduled-I item
of the court fee Act, 1975 as amended.

gait iif@er mi at fzirur av aa fut 6t ai 'lfr art 3naff fur Gnrar & cit tfri=rr ~
alaUna zyca gi hara 3r4l#tr nrzmf@raw (arufRaf@) ~- 1982 if ~ t I

Attention in invited to the rules covering these and other related matter contended in the
Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

ftt gen,bl snaa zyea qi ara r41#ta =nrnf@raw (Rrbc), # ,R an@al # ma i
aacr iar (Demand) -qcf ~ (Penalty) cpT 10% ua smr #ear 31fGarf traif, 3rf@)sac TaGr 1o~ ~
~~ t !(Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act,

1994)

h&tar3n era 3thtaraa3iii, nf@er ~tar "~ cfi'ra=riar"(Duty Demanded) -
.:,

(i) (Section)m 11D~~~'{ITTT ;

(ii) fc;Rrr "JTI>@~~ cfi'r '{ITTT ;

(iii) cad 3fez friiAfr 6 h5arr 2r if@r.

> zasr 'ifa3r#l'# tftrn' 'CJct-;;rJ,l~ ITTlvlT #, a74hr'fr aw ah feruaraca fez am t." " ..:, "

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty confirmed by
the Appellate Commissioner would have to be pre-deposited, provided that the pre
deposit amount shall not exceed Rs.10 Crores. It may be noted that the pre-deposit is a
mandatory condition for filing appeal before CESTAT. (Section 35 c (2A) and 35 F of the
Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act, 1994)

Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

zr 3gr # ,fr arfl uf@rawr a mar si srcas 3rzrar area z avg RalR@a zt t zi fa av Ices h
"' .3

10% 3r1Gal tR' ail srzi #a avg Rarfa ta zyg c); 10% 3fa@Tof tR' ~~~~I"' .:,

6(1) In view of above, an appeal against this order shall lie before the Tribunal on payment of
10% of the duty demanded where duty or duty and penalty are in dispute, or penalty, where
penalty alone is in dispute."
II. Any person aggrieved by an Order-In-Appeal issued under the Central Goods and
Services Tax A?t,2017/lntegrated Goods and Services Tax Act,2017/ Go~~&~?S,ervices
Tax(Compensat1on to states) Act,2017,may file an appeal bet.ore the app~'l..• ':~1:?{?.·:~~~~

.± 8 g
~ u .1,::.-~. /;:;;
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ORDER-IN-APPEAL

Four appeals have been filed by M/s U Square Lifescience Pvt Ltd, 1101-03,
Solitaire Corporate Park, Beside Divya Bhaskar, S.G.Road, Ahmedabad-51

[hereinafter referred to as "appellant"] against Orders -in-Original [for short- OIO]

passed in GST-RFD-06 by the Assistant Commissioner of CGST, Division-VIII

(Vejalpur), Ahmedabad-South [hereinafter referred to as " adjudicating authority"].
The details are as under:

s Appeal No. OIO No. & Date Period Amount
No involved (Rs)
1 60/Ahd-South/19 CGST/WS08/Ref- November 1,03,477/

20 228/BSM/2018-19 dated 2018
29.03.2019

2 61/Ahd-South/19 CGST/WS08/Ref October 2018 66,041/
20 227/BSM/2018-19 dated

29.03.2019
3 62/Ahd-South/19 CGST/WS08/Ref-14/BSM/2018 December 1,09,720/

20 19 dated 11.04.2019 2018
4 81/Ahd-South/19 CGST/WS08/Ref-55/BSM/2019 January 2019 1,47,433/

20 20 dated 13.06.2019 :

I

2. Briefly stated, the facts of the cases are that the above mentioned four 0
refund claims were filed by the appellant before the adjudicating authority,
pertaining to CGST/IGST and SGST amount paid as input services used for export
of service during the periods from October 2018 to January 2019. As it is found that
the said refund claims filed by the appellant on accumulated ITC were at higher rate

of tax than the actual rate of tax prescribed, show cause notices were issued to
them for rejecting excess amount involved in the refund claims. Vide OIO, the
adjudicating authority has sanctioned eligible refund amount and rejected the
excess refund amount as mentioned above.

3. Feeling aggrieved, the appellant has filed the instant four appeals on the
grounds that:

• Rate of tax charged by the supplier in the invoice should be considered for
refund computation.

• They received job work services for manufacturing medicines; that the
service provider has raised invoices for providing job work services by
mentioning SAC code and other details. The department has incorrectly
considered as supply of goods instead of supply of service.

• They further received packing materials under HSN 4819 from the supplier
by charging tax @18%; that the rate of tax prescribed under notification
1/2017-CT dated 28.06.2017 as amended, at entry No.153A of the Schedule
III is 18%. However, the department has disallowed the refund claim by
referring entry No.122 of the said Sche 819 is 6%.

\
'@;"»

0
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4. Personal hearings in all the four appeals were held on 04.11.2019. Shri Gopal
Krishna Laddha, Chartered Accountant and Shri Dhaval Bhavishi (Account Executive
of the appellant) appeared on behalf of the appellant for the same and.reiterated
the submissions made in the appeal memorandums and written submission dated
27.09.2019.

5. I have carefully gone through the facts of the cases and submissions made

by the appellant in all four appeal memorandums, written submission dated
27.09.2019 and submissions made at the time of personal hearing. The issue

involved in all four appeals is as to whether the appellant is eligible for refund on
Input Tax Credit availed as per supplier invoice or otherwise.

6. At the outset, I find that the appellant received goods falling under HSN 3004
from their job worker and also received packing materials falling under HSN 4819

from their suppliers. I further find that after given provisional refund, the
adjudicating authority has scrutinized the refund claims in question and rejected
the amount mentioned above on the grounds that:

[i] the actual tax rate prescribed for HSN code 3404 is at the rate of 12%
whereas the appellant has claimed the refund on accumulated ITC @ 18%
tax as per tax paid in the invoice; and

0

[ii] the tax rate for goods falling under HSN 4819-is 12% as per Sr.No.122 of
Schedule II of Notification No.01/2017-CT (Rate) dated 28.06.2017,
whereas the appellant has claimed the refund on accumulated ITC @ 18%
tax as per Sr.No.1534 of Schedule III of notification ibid.

On other hand, the appellant has contended that in respect of goods falling under
HSN 3004, services of job work having SAC 9988 was provided by the supplier of
goods and the rate specified for the same is 18%; that in respect of goods falling

under HSN 4819, the rate specified under notification No.01/2017 supra as

amended (Sr.No.153 A) is 18% and the adjudicating authority has wrongly quoted
Sr.No.153 and Sr.No.122 of the said notification for attracting 12% tax rate.

7. As regards [i] above, I find that the refund claims in question are in respect
of accumulated ITC on tax paid on goods falling under HSN 3404, received from
their job worker. I observe that the appellant was receiving pharmaceutical
products falling under HSN 3404 from their job worker after due process. On
perusal of the invoices furnished by the appellant, I observe that the job worker has
charged 18% tax rate (SGST/ CGST) as supply of service under Service Accounting
Code (SAC) 998843 which pertaining to Pharmaceutical product manufacturing

service. As per Explanatory Notes to Scheme of Classification of Service, SAC
998843 represents "Pharmaceutical product manufacturing services" which attracts
18% (SGST and CGST) tax rate. The invoices also indicate that the goods received

by the appellant from the job worker are pha oduts, falling under
a

\_/(;Cp5 °~ ....
1G
\?4 o 3 ·G
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HSN code 3004. Pharmaceuticals products falling under HSN 3004 attracts

CGST/GST @12%. In the circumstances, now the question arises whether the
: appellant received supply of goods or supply of service from the job worker in the
context of job work.

8. I observe from the invoices of job worker that the appellant received goods
under SAC. 998843(invoice No.451/18-19) as well as 30049099 (invoice No.455/18
19). This clearly indicates that the appellant also received supply of goods. In the

circumstances their argument that the department has wrongly considered supply
of goods instead of supply of service fails. Further, I find that the appellant has
failed to establish the fact, either before 'the adjudicating authority or in the
submissions made in the instant appeals that they received supply of service only

from the job worker in respect of the goods in question processed at job workers
end. Without proper bifurcation of supply of goods and supply of service, refund on

higher rate of tax paid by them in total cannot be refundable. In the circumstances,
the adjudicating authority has rightly rejected the refund claim ofexcess tax paid.

9. As regards [ii] above, I find that the GST rate for goods falling under HSN
code 4819 is specified under notification No.01/2017-CT dated 28.06.2017 as
amended. In the said notification as amended, Sr.No.122 (Schedule II) and 153A

(Schedule III) describes the rate of tax falling under HSN 4819. The description
specified at Sr.No.122 and 153 A of the said notification as amended is reproduced
below.

Schedule II - 6%

S No Chapter heading Description of goods
122 4819 Cartons, boxes and cases of corrugated paper or

paper board

Schedule III-9%

S No Chapter heading Description of goods
153 A 4819 Cartons, boxes and cases of non-corrugated paper or

20 paper board

From the above, it is very much clear that the goods viz. "Carton, boxes and case
of corrugated or paper board" falling under chapter 4819 attracts SGST and CGST

6% tax and goods viz "Cartons, boxes and cases of non-corrugated paper or paper
board", falling under chapter 481920 attracts tax @9% SGST and CGST. On perusal

of invoices submitted by the appellant, I find that they received. "cartons"
mentioning HSN 4819. In the circumstances, obviously, the goods attracts tax rate
of 6% SGST and CGST only. It is the responsibility of the appellant to prove that
they received only Cartons, boxes and cases of non-corrugated paper or paper
board. However, in the instant cases, no such documentary evidences put forth by

the appellant either before the adjudicating authority or in the appeal

-7
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memorandums. Since the invoices under which the goods in question received by

the appellant clearly indicate that they received the goods viz., "cartons -falling

under chapter 4819" only, undoubtedly the goods clearly falls under Sr.No.122 of
schedule II supra instead of Sr.No.153A of schedule-III supra. Looking into the
facts discussed above, I find that the adjudicating authority has correctly rejected
the refund claim filed by the appellant on excess tax paid. Therefore, I do not find
any merit in the appeal filed by the appellant.

10. In view of above, I reject the appeal filed by the appellant and uphold the
impugned order. The appeal stands disposed of in above terms.

\
:-..:

(Mu ShR thor)
Joint Commissioner (Appeals)

D •uf/tr¥va +%
;;crk

(
<.,

€
"0 +a .¢}.-___________ ...._.,,> --=
/

Attested

/J+\9
(Mohanan V.V)
Superintendent (Appeals)
CGST, Ahmedabad.

To
M/s U Square Lifescience Pvt Ltd,
1101-03, Solitaire Corporate Park,
Beside Divya Bhaskar, S.G.Road, Ahmedabad-51

0

0

Copy to: The Chief Commissioner of CGST, Ahmedabad Zone
The Principal Commissioner of CGST, Ahmedabad South
The Assistant Commissioner of CGST, System, Ahmedabad South
The Assistant Commissioner of CGST, Div-VIII, Ahmedabad South

-66ard fle
PA File.
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